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Overview of Recent Trends

W Everyone wants a tax cut but...

++ According to several different tests, taxes/tax cuts are a modest priority (at best)

++ Moreover, support for tax cuts (vs. Other priorities) has been declining steadily
over the past decade

«+ The broad preferences for human investment priorities vs. Fiscal priorities has
tilted to the investment side

v' Regional, demographic and ideological fragmentation

m Data do not suggest that Canadians are looking for "big government* or
an enlargement of the state but rather that the top priorities, notably
human investment priorities, are being cited as much more important than
the fiscal priorities, and by a widening margin in recent years.

Longer-Term Tracking of Specific Priorities

Thinking not just of today but over the next five years, what priority should the federal government place
on each of the following areas?
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Government Priorities (2003)

Over the next five years what priority should the federallyour provincial government place on...

Federal

Health care

s

Child Poverty
Environment
Crime Prevention
Post-Secondary education
Crime and justice
Unemployment
Skills development

Affordable housing

Farm and agriculture
Debt
Defence and public security
Dealing with inequality
Transportation safety
Level of taxation
Public transportation
Managing the fisheries
Immigration

Aboriginal issues

Developing cultural heritage
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priority, 7=Highest priority)

Base: All Canadians, Jan./Feb. 03, overall n=3000
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Perceptions of Taxation Trends

In the last couple of years, would you say that
the FEDERAL government has been, in
general...

Reducing taxes

Leaving taxes the
same

Increasing taxes

DK/NR
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In the last couple of years, would you say that
the PROVINCIAL government has been, in
general...

Reducing taxes

Leaving taxes the
same

39%

Increasing taxes
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Base: All Canadians, Jan./Feb. 03, federal n=1534; provincial n=1051
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In the last couple of years, the
FEDERAL government...

Reduced the taxes
you pay
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Fiscal vs. Social — Tracking Priorities

If the federal government has a budgetary surplus in the next few years, how would you prefer
it to be used?

Nov. 03
Jan. 03
Apr. 01
Sep./Oct. 99

Apr./May 99

Oct./Nov. 98
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Lower taxes M Reduce debt M Invest in social programs

Base: All Canadians
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Usage of Surplus

If the federal government has a budgetary surplus in the next few years, how would
you prefer it to be used?

Reduce its Atlantic 12 75
debt

II
o

20% Quebec 13
taxes
i soc avera 25 S
Invest in social 2
programs such as
health and sl 20 [N
education
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Reduce its Debt M Lower taxes M Invest in social programs

If your provincial government has a budgetary surplus in the next few years, how
would you prefer it to be used?

Reduce its atantic (n=144) 16 (ARG
debt

Lower Man/Sask (n=125) = 30
taxes

i soc Albeta (1=148 'z HEIN
Invest in social (n=146) = 27

programs such as
health and BC(n=227) 33

education ‘ : : : : ‘
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Reduce its Debt M Lower taxes M Invest in social programs

Base: All Canadians; federal, Nov. 03, n=1208; provincial, Aug. 01, overall n=1542
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